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Obama’s ACA

* More than 2,000 pages long

* Overview by Isobe (2012)

— Isobe H, (Nippon Life Benefits). Trends of
Health Insurance and Future Plans in the US
(in Japanese) 2012; San Francisco,
sponsored by: Japanese Chamber of
Commerce of Northern California.

» Key features from Health Econ aspects



ACA's features from Health Econ aspects

« Govt's role in insurance market failure
— Risk selection by insurers: prohibited

— Adverse selection by high-risk patients:
controlled by “individual mandatory” purchase
of health insurance (pay or penalized (tax))

» Supreme court decision in June 2012
— Support “individual mandatory”
— Limit "Medicaid expansion”

44



ACA's features from Health Econ aspects

* Medicaid expansion

—138% FPL (with Federal subsidy; phase-out)
 Emphasis

— Primary care physician

— Prevention, Public Health

— Patient-Centered Outcomes Research
Institute
« Avoid cost argument
« Hidden goal?: More role/info, more pay(?)

45



Underlying value attached to equity in Japanese
society: Tax revenue as %GDP (2009)

Country Tax revenue

as % of GDP*
Sweden 46.7
Italy 43.4
France 42 4
Germany 37.3
United Kingdom 34.3
Canada 32.0
Japan 26.9
United States 24.1
OECD total 33.8

Data source; OECD Stat Extracts, Revenue Statistics - Comparative tables
http://stats.oecd.org/Index.aspx?DataSetCode=REV
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